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2020 · WILL I HAVE TO PAY TAX ON THE SALE OF MY INVESTMENT?

Is the investment in a 
qualified plan or annuity?

$40,000 - $441,450 (Single),
$80,000 - $496,600 (MFJ),

$2,650 - $13,150 
(Estates/Trusts)

Did your MAGI exceed 
$200,000 (Single),
$250,000 (MFJ) or

$12,500 (Estates/Trusts)?

You have an unrealized 
gain and only have to pay 

tax on the difference 
between Fair Market Value 
(FMV) and the cost basis.

If your income (including 
capital gains) is above 

$518,400 ($1,036,800 if MFJ) 
you may be subject to AMT.

The sale of your investment 
may also increase other 

taxes (such as Social 
Security taxation and 
IRMAA Surcharges).

The sale of your investment 
may result in a state tax 

liability.

This investment qualifies for 
Long Term Capital Gains 
treatment. What do you 

expect your taxable income 
to be (earned income plus 

investment income)?

You may be subject to the 
3.8% Net Investment 

Income Tax (NIIT) on the 
lesser of net investment 
income or the excess of 

MAGI over the previously 
mentioned amounts.

Is the investment worth 
more than what you paid 

for it?

This investment qualifies 
for Short Term Capital 

Gain treatment.

You will not be subject
to the additional 3.8% Net 

Investment Income Tax (NIIT).

Less than $40,000 (Single), 
$80,000 (MFJ), or

$2,650 (Estates/Trusts)

More than $441,450 (Single), 
$496,600 (MFJ),

$13,150 (Estates/Trusts)

You have an unrealized 
loss, which could reduce 

your tax liability.

You will be subject to 
paying tax based on your 

income bracket.

You will not have to pay tax.

NoYes

NoYes

YesNo

You will not be taxed upon 
the sale. You may be taxed if 

there was a distribution.

Did you hold the investment 
for more than one year?

No

You will have to pay tax of 
15% on the gain.

You will have to pay tax of 
20% on the gain.

Yes

Start Here
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LOOKING FOR A FIDUCIARY, FEE-ONLY ADVISOR?

ABOUT US:

Cove Financial Planning is a fiduciary, fee-only Registered Investment Advisor that provides comprehensive financial planning and
investment management services with a focus on Socially Responsible Investing (SRI). Cove primarily works with clients virtually
across the country. Their mission is to help individuals and families align their financial plan and investments with their future
goals as well as their core values.

Cove has been featured in national publications including The New York Times, USA Today, CNBC, Business Insider, Investment
News, Financial Planning Magazine, Investor's Business Daily, MarketWatch, NerdWallet and Bustle.

Visit our website for more information or to schedule a free initial consultation call.

Disclosure: Cove Financial Planning is an Investment Advisor registered with the state of Wisconsin. This communication is not
intended as an offer or solicitation to buy, hold, or sell any financial instrument or investment advisory service. We do not
guarantee the accuracy or completeness of any description of securities, markets, or developments mentioned. The information
provided is subject to change without notice.

Ben Smith, CFP®, Founder & Financial Planner
ben@coveplanning.com | 952-807-4060 | www.coveplanning.com

https://www.coveplanning.com/

